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[Text] Foreign Trade plays a very decisive role in the 
country's economy. because approximately $0 percent of 
the national income that can be used cach year comes 
from import-eaport activities In many national eco- 
nomic sectors. without the special help of foreign trade 
it would be difficult for them to achieve a balance in 
order to survive and expand 


This #8 an objective reality that no one can deny Thus. to 
overcome our economy's present difficulties and keep 11 
from stagnating. the state must use foreign trade as a tool 
to make a breakthrough 


a & model “import first, export second.” for- 
eign irade must promptly supplement the material and 
technical factors necessary for the reproduction process 
in the country to maintain its rate of development. 
achieve results. and constantly capand 


In line with this model. importing items using foreign 
loans plays a very important role But us 
to Import items 1s like using a double 

are good with the sword, the benefits will be great. But : 
you are not good with i, you can cut yourself badly If 
—— using foreign loans are not used to 
domestic production. particularly the produc- 
tion of caport goods im order to generate additional 


foreign currency 10 the loans and import more 
goods. foreign commerce will encounter serous difficul- 
ties 


! 


For a long time now. — using foreign loans 


=> oo 
imported items or have not J them to full capacity 
ng serious wasic of 
foreign currency At the same time. hundreds of billions 
of dong have been invested in the construction and 
service 


national economy In addition, a large portion of the 


— imported using foreign loans (commercial credit 
. which we commonly refer to as hot loans) do not 


support production directly Instead. these goods are 


used to chase domestic price differences, This is just 
Making the price-wage-currency situation even worse 
and creating more difficulties for social and economic 
life on the country 


Because production has been very slow. during the past 
years. the eaport value has hardly increased at all At the 
same time important requirements have increased con- 
siantly. and this has made it necessary for us to increase 
our foregn debt With our present slow rate of increase 
in caports. it will he difficull to pay our debts or even pay 
the interest on the loans And if we don't repay the loans 
on time it will be very difficull to borrow more money to 
import items. If we continue on lhe this, there is the 
danger that imports will decline And if imports decline. 
not only will production and life here become more 
difficull, but exports will be limited 


Clearly. we face a crises on our international balance of 
payments. and this will have a terrible effect on our 
foreign trade activities Thus. to capand foreign trade. 
we must do everything possible to improve our foreign 
balance of payments situation 


There are many ways of solving the foreign balance of 
payments problem Additional forcign loans can be 
taken. imports can be reduced. or ways can be found to 
sep up production. Bul in our present situation, we 
cannot use just One Measure to rescue the situation 
Because of our inability to repay our debts. 1 will be 
difficult to take additional loans, and if we reduce 
imports. production and life. like exports. will encounter 
difficulties: And talking about caports. we can't simply 
expand cxports nght away in order to balance our 
payments In such conditions. we must closely coord- 
nate three measures We must borrow additional money. 
lime umports. and promote caporis. In domg this. we 
must give aticntion to the effects of imports. because the 
greater the effect of imports. the greater the effect on 
stimulating production and caports to generatc 7 
currency and ensure that we can repay our debis As for 
the effects of imports. attention must be given to two 


aspects. production and foreign currency 


The import structure must be eramned and non-cssen- 
tial stems or items that can be supplied by domestic 
sources must be climinated from the list of imported 
goods Al the same time. the management mechanism 
and the use of imported goods must be improved in 
order to stimulate production and strengthen caports 
Taking additional foreign loans musi be based on the 
capabilities for strengthening caxaports We must put a 
stop to the situation in which forcign loans are taken 
arbitrarily, which could lead us into bankruptcy What 
should be noted 1s that cxports must generate foreign 
currency income. because it 1s foreign currency revenues 
that will determine our ability to pay our debits and 


capand imports 
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We must soon pul an end to the situation in which 
IMport-eaport activities are overly dispersed This is not 
suitable for a country in which the bulk of its foreign 
trade depends on foreign loans 


As for the socialist sector, imports are concentrated. but 
exports are dispersed The state has not implemented a 
suitable policy to regulate eaports and imports and so it 
is very difficult to mobilize export materials through the 
socialist market Conversely. the capitalist markets are 
becoming more and more dispersed. and the central 
echelon can manage only a very small part For caample. 
in 1987, the central echelon managed only | 3.7 percent 
of exports and 24 percent of imports (in this, imports 
based on loans and aid accounted for 95 percent) The 
sectors managed 4) 4 percent of exports and 41 percent 
of imports (in this, imports based on loans accounted for 
$5 percent). and the localities managed 44.9 percent of 
exports and approximately 45 percent of imports (in 
this. imports based on loans accounted for 60 percent) 


Because cxport-import activities with the capitalist sec- 
tor can quickly regulate the price-wage-currency balanc- 
ing processes of the localities and bases in the country. 
dispersing caport-import activities with the capitalist 
sector would be bad for the country’s foreign balance of 
payments 


The essence of the “import first. export second” model is 
that imports must directly support production Imports 
cannot be used to chase after price differences. which 1s 
what has been happening here for a long time Reality 
shows that the more you chase after price differences. the 
more turmoil you will create for production. And if 
production is in turmorl. it will be difficult to stimulate 
exports in order to eliminate the balance of payments 
' 


Al a time when the country is suffering a balance of 
payments deficit and the domestic economy must bear 
the burden. 1 will not be casy to overcome this situation 
quickly 


The population is increasing al a faster pace than pro- 
duction. This will lead to a shortage of yobs and essential 
consumer goods for society. such as food. housing. and 
means of transportation 


The non-productive staff is too large This is true not 
only in the state apparatus but also in the security and 
national defense sectors. This 1s causing problems for the 
— and leading to serious shortages of consumer 


Social ills such as waste, corruption. theft. bribery. large 
parties, and so on are generating rather large negative 
expenditures. creating budget and cash deficits. and 
leading to shortages of consumer commodities 


The mistakes in the lines policies. positions, and mea 
sures of the state in the socio-economin management 
sphere have created additional difficulties for produc: 
tion and life. In particular, the mistakes concerning 
capital construction iavesiment will continue to have a 
negative influence on domestic reproduction both in the 
near future and in the long term 


In conditiows in which domesti production cannot 
satisty consumption needs, the burden will fall on 
exports and imports But because we are caporting little 
and importing a lot. there 1s an untavorable balance of 
trade What needs to be given attention is that the three 
levels of foreign trade (central echelon. sector, and local 
foreign trade) all depend on foreign debt in accord with 
the import first. export second model The ability to 
export later in order to pay the debts is very tenuous 


In order to overcome the above situation. the state must 
use foreign trade in a concentrated manner (particularly 
with respect to importing goods using foreign credit) in 
order to hit the following basic targets 


To ensure that the national economy grows. achieves 
balance. and produces results as called for in the state 
plan. to resist foreign plots of destruction and limit the 
harmful effects of world markets. and to create a strong 
dividing line tor an independent price-wage-currency 
plan in the country 


Based on this. to expand the policy of making production 
and business freer along with applying a restricted con- 
sumer policy (mainly by requiring the use of goods 
produced domestically). and to create a national market 
that 1s unified with respect to commodities. finances. 
and currency 


By increasing revenues and reducing cxpenditures. the 
State must soon balance the budgct by supporting pro- 
duction and promoting exports 


The three themes mentioned above are closely related to 
each other and together form a unified economic view- 
point for the country 


In accord with the above viewpoint. the state must 
promote the following important measures 


1. Restore order in the sphere of foreign circulation: 


The state must manage the import-caport structure care- 
fully in order to serve the needs of production and life. 
Even if foreign commerce is dispersed. the import- 
export activities of the localities must follow this unified 
Structure 
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As for the import-eaxport structure, attention must be 
given to the following 


Exports 


The processing of industrial and artisan industry goods 
for export must be stimulated 


The export (selectively) of raw materials and agricultural 
products must be promoted in such as way that this will 
not have too great an effect on domestic consumption. 


Things must be considered carefully before exporting 
essential items in great demand here. If goods are 
exported, there must be imports to replace them 


The proportion of exports in rubles and U.S. dollars 
must be determined in an efficient manner 


Imports. 


Priority must be given to importing raw materials for 
production, particularly raw materials for the essential 
production sectors in the country 


Large projects must be limited (selectively), some of the 
foreign currency must be set aside for importing machin- 
ery and spare parts, and there must be intensive invest- 
ment in the existing production installations in order to 
increase productivity and quality. 


Investment credit capabilities must be concentrated (selec- 
tively) on the key sectors such as energy, machinery, 
chemicals, and the infrastructure in order to support the 
production plans in the near future and in coming years. 


Attention must be given to importing technical projects 
(know how). This is a new problem for us, and quick 
action must be taken to solve ihis problem. 


Through the banking system, the state must manage 
(when possible) the country’s foreign exchange in accord 
with the statutes promulgated. 


The banks must carry out the foreign currency marketing 
tasks honestly in accord with market conditions. If 
soimeone 1s willing to sell, purchases can be made. There 
must be norms for the foreign currency. 


Through the Ministry of Finance, the state must tightly 
manage the sources of foreign loans, including credit 
purchases based on commercial credits. Imports must 
directly support production, with a portion reserved for 
the production of export items. Foreign loans cannot be 
used to import goods. 


The state must implement policies to regulate prices 
between rubles and US. dollars in an appropriate manner 
in order to eliminate the current serious conflict between 
the two market sectors in Vietnam's foreign commerce. 


A budget rate of cachange that can be stabilized for 6 
months or | year must be used in order to balance the 
import-cxport plan. At the same time, a commercial rate 
of eachange determined by the bank must be used so that 
foreign currency activities do not affect the state budget 
In order to aid foreign currency activities, the banks 
n ust link the economy with the foreign and domestic 
commercial production organizations 


In order to manage the structure and foreign currency 
well with the aim of protecting production and domestic 
markets, the state must use the following important 
management tools 


The export and import quotas must be adhered to strictly. 


Centers must be concentrated in order to obtain the 
commodities and foreign currency needed to become 
self-sufficient in the import-export business 


The foreign commerce organizations must be improved, 
and the foreign commerce cadres must be trained and 
assigned tasks in a rational manner so that they can carry 
out the import-export tasks skillfully 


The network of foreign commerce banks must be 
expanded to make it convenient for people to remit 
foreign currency and pay for foreign commerce services. 


Banking. production. and foreign and domestic com- 
merce associations must be established in order to coor- 
dinate things directly between commodities and cur- 
rency and provide prompt and effective support for 
foreign currency activities 


State management rights and responsibilities regarding 
foreign commerce activities must be carned out through 
the Ministry of Foreign Trade Management of the policies 
and structure plays an important role in this. At the same 
time, there must be regulations and tight control over 
import and export activities to ensure that the foreign 
commerce organizations don't cause problems on the 
foreign circulation front or waste the state's foreign cur- 


rency. 


2. Applying the policy of giving greater freedom with 
respect to domestic production and business: 


Freeing productio. and business in conditions in which 
production and doinestic markets are strongly protected 
can create a real price-wage-currency plane in the country. 
Freeing domestic production does not apply just to the 
private economic sector but also to the state-operated 
economic sector. Attention must be given to medium- and 
small-scale activities in accord with the capital investment 
capabilities, the infrastructure, management standards. 
and the markets. 


As for sectors whose structure 1s determined by the state, 
the state must determine the most suitable scale and 
gradually implement a contract system in order to 
increase the rate of construction and put things into 
operation as soon as possible. 
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Cost accounting must have a basis in order to regulate 
end product prices in an efficient manner 


Freeing domestic business does not apply just to the 
private sector but also to the state sector Medium. and 
large-scale activities must be promoted, and small-scale 
trading must be limited as much as possible 


Large-scale trading can forge strong links for domestic 
production in two respects: supplying capital for produc- 
tion in large and stable amounts and ensuring large 
consumption so that production can expand quickly 
Capital and large markets can create the conditions 
necessary for small-scale production to advance to large- 
scale production in a favorable way 


In the business sphere. the principle of one price plane 
must be used: 


Imported goods, like the goods produced by the state 
enterprises, will be sold at uniform prices to producers 
and consumers through the state stores or network of 
commercial agents. (Commercial agents must have cap- 
ital, and they must open an account at a bank.) The 
network of stores must be arranged depending on the 
types of goods, and speculation and smuggling must be 


opposed. 


Integrated commercial activities can be carried on, but 
there must be policies to stimulate special commercial 
activities, because such activities can be coordinated 
with production more closely. 


Large-scale trading 1s much easier to control than small- 
scale trading. Reality shows that if millions of small-scale 
traders are allowed to expand as at present, it will be 
impossible to manage the markets and control tax eva- 
sion. Besides this, small-scale trading usually accompa- 
nies cash payments. If the small-scale traders control 
much of the cash, the state's cash crisis will just grow 
worse. 


Freeing production and business cannot be leveled. 
There must be policies to protect production in the face 
of price, wage, and currency changes by using revenues 
from the commercial sectors to aid the production 
sectors. 


3. Production and business must be liberalized based on 
using production as the root to create additional national 
revenues. From this, the state budget will have a basis for 
making improvements. 


Along with expanding the policy of freeing production 
and business, the state must apply a suitable financial 
policy and support production in order to increase the 
sources of budget revenues. Alt the same time, a policy of 
limited domestic consumption must be implemented in 
order to reduce budget expenditures. 


Balancing the budget has become an urgent task The 
budget deficit is stumulating inflation, and a rise in 
inflation will disrupt the price-wage-currency relation: 
ship 


We must implement measures to increase revenues and 
cut expenditures in a more thorough manner 


As for budget revenues, we must control 

Revenue losses concerning caports and imports 
Revenue losses concerning taxes 

Revenue losses concerning various price differences 


Revenue losses concerning immovable property such as 
buildings. roads, and arable land 


The losses mentioned above have caused and are causing 
the budget to stagnate. Moreover. budget decentraliza- 
tion for the localities based on the self-balance formula 
has caused problems for the central budget. Today. the 
central budget deficit is growing. Al the same time, in 
many localities, the budget deficit has led to “relaxed” 
norms 


As for budget expendrures, the following must be over- 
come. 


Deficits to compensate foreign commerce 
Deficits to compensate for prices and wages 


Deficits to pay off negative expenditures of various 
types. 


Deficits to support an oversized non-productive staff 
that continues to expand because of mistakes in the 
organizational mechanism. 


Deficits to support incomplete projects and ineffectual 
economic activities. 


All of the deficits mentioned above have either a direct 
or indirect effect on production. They are creating diffi- 
culties for production, because the state lacks capital to 
cover the deficits. 


To gradually reduce the budget deficit. the state must 
closely manage the budget revenues and expenditures 
throughout the country. Budget decentralization for the 
localities can be implemented only within the framework 
of a balanced state budget. 


Regulating the national income through the state budget 
in order to support production and life and create a 
material base to implement the state's economic and 
social policies is a very important problem. 
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[Tran Dinh Nghiem, a high-level specialist] 


| Text] In our country’s present revolutionary renovation 
movement, democracy 1s both the target and the funda- 
mental means by which we can overcome social back- 
wardness and manifest the superiority of socialism. Not 
only 1s this an internal requirement of building the new 
society in our country, but it 1s also the common devel- 
opment tendency of international socialism 


The process of implementing democracy poses many 
problems that must be studied and discussed. pasiicu- 
larly the contents, nature, and steps of this process 


To build and manifest socialist democracy im our coun- 
try, the problem is not one of examining the targets or 
determining the direction of development of socialism. 
Rather, the problem 1s to study and review the practices 
in order to gain a clear understanding and form a system 
of viewpoints on democracy that is in accord with 
today’s socio-economic standards. From this. we must 
develop suitable forms and measures. A modern view- 
point on democracy cannot be developed without relying 
on the fundamental principles of Marxism-Leninism and 
the ideals and targets of socialism. At the same time, this 
must be closely tied to the practices of our country and 
the present period. In particular, this must be tied to 
today’s renovation movement. 


The fundamental political principle of socialist democ- 
racy 18 that “all power belongs to the workers.’ Lenin 
stressed that a lively and creative socialism is the work of 
the masses. As more and more social changes are made. 
the tasks facing society will become more and more 
important and so more and more people will actively 
participate in this historical process. 


The Communist Party of Vietnam, with the world con- 
cept and revolutionary and scientific methodology of 
Marxism-Leninism, has steadfastly upheld the viewpoint 
of the working class and symbolized the will power and 
interests of the people. As the vanguard, its mission is to 
provide leadership in building the new society under the 
supervision of the people. The party must develop the 
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programs, lines, strategies, and basic targets of the revo: 
lution and stipulate fundamental policies on internal and 
external matters in order to set operational guidelines for 
the entire political system, The party must educate. 
mobilize, and organize the masses in the siruggle to 
implement the guidelines and tasks. It has been like this 
in the past, and it will be like this in the future 


Expanding and manifesting democracy does not mean 
that it 1s necessary to reexamine the leading role of the 
party. And it 1s not necessary to establish a system in 
which there are many leading parties or opposition 
parties. The mistakes ‘hat have been made. bureaucrat- 
ism. and the violations of democracy are not the result of 
having a one-party system. The nature, scope, and degree 
of socialist democracy 1s not determined by the number 
of parties in a country but by whether the communist 
party and the entire political system in that country 
carnes out the will of the working peopic, fulfills their 
hopes. and works on their behalf. The decisive problem 
in expanding and manifesting democracy is that the 
party must carry out its political leadership function. 
exploit the country’s management role, and do every- 
thing possible to ensure that the workers participate in 
solving all the problems of the state and society at the 
central, local, and primary levels. Dogmatism and pater- 
nalism must be resolutely opposed. Resisting renovation 
and hindering the expansion of democracy will create 
complex , solems for leadership and management. At 
the same time, backward manifestations. extremist ten- 
dencies, and extreme democracy. opposition to democ- 
racy with centralism, democracy with law, and democ- 
rac. with leadership, and the mechanical imitation of 
other countrys’ experiences must be opposed. 


Here. the important port is that the state must system- 
atize and codify democratic rights, particularly civil 
rights and obligations (such as the right to individual 
protection, the right to develop one’s personality. equal- 
ity before the law. the right to elect representatives to 
civic Organizations, the right to remove people who show 
that they do not have the ability to complete the tasks. 
the right to receive information, make inquiries, and 
receive an answer, the right to discuss things and partic- 
ipate in making decisions on the common tasks of the 
country and collectives, and the right to voice one's 
opinion in order to create the conditions for individual 
viewpoints and suggestions, particularly in the screntific. 
technical. cultural, and artistic spheres). 


Expanding democracy requires that the party and state 
respect and listen to various points of view and respect 
the great variety of plans and solutions for carrying out 
the political tasks. A mechanism must be established to 
enable the scientists and laborers to participate directly 
in preparing the draft plans, resolutions. and plans of th- 
party and state. Naturally, freedom and public debat 

can have meaning and achieve results only if things arc 
carried on in an organized way based on the fundamental 
principles of socialism, for the benefit of socialism, and 
for the prosperity of the country and the happiness of the 
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people. It would be a dangerous mistake to separate this 
from the targets and ideals of socialism. This would lead 
to political opposition and splits within the organiza- 
tions and forces and create great difficulties for carrying 
out the tasks of the renovation movement, 


Expanding democracy today requires that we expand 
openness, strengthen in,ormation, and exploit self-crit- 
cism and criticism. Except for national secrets, informa- 
tion must be made available to the people so that they 
are aware of the party's and state's policies and positions 
on internal and external matters based on the spirit the 
“people know, discuss, act, and control,”’ The essential 
conditions and regulations must be maintained so that 
every decision, from preparing and issuing resolutions to 
organizing their implementation, bears the intelligence 
of the party and the will power and hopes of the people. 


Democracy and discipline are two aspects of socialism 
that are closely related to each other. Democratization 
must be linked to establishing a legal basis for social 
relationships. Te more that democracy is expanded, the 
more that the laws must be strengthened. Socialist 
democracy cannot be reconciled with arbitrary freedom, 
irresponsibility, a lack of discipline, and anarchy. 


One of the greatest advances made since the Sixth Party 
Congress is that the party has created a democratic 
atmosphere and created greater openness within the 
party and society. But today. in almost every sphere of 
social life, there is still a lack of democracy and a lack of 
discipline. Socialist laws are violated, social order is not 
maintained, the rights of people and citizens are not 
respected, and morality is in decline. 


Life shows that to bring about and maintain democracy, 
it 1S essential to strengthen socialist law, build and 
perfect the legal system, supplement and correct the 
necessary points, and eliminate those measures and 
regulations that are contrary to the constitution and 
laws. A number of new laws should soon be promulgated, 
such as a labor law, a law on private ownership, a civil 
law, and an environmental protection law, to satisfy the 
requirements of the renovation movement and the inter- 
ests of the laboring people. Steps must be taken to ensure 
that no organization or person is above the law or that an 
honest person is unjustly prosecuted. 


The system of judicial organizations must be perfected, 
and independence, objectivity, and justice in conducting 
investigations, handling cases, and eliminating prejudice 
must be maintained. The people's level of understanding 
of the law must be raised, and education concerning the 
law must be made a compulsory subject at the general 
schools and colleges. Party and state managemert cadres 
must be knowledgeable about the law. 


Today, the democratic rights of citizens and the destinies 
of many laborers depend to a large extent on the upright- 
ness of the public security organizations, courts, tax and 
customs bureaus, and student and cooperative labor 
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selection agencies. Along with strengthening education, 
training the cadres, party members, and state employees 
in the work spheres mentioned above and instilling in 
them a concept of respecting the people and a spirit of 
serving the people, of having a close relationship with the 
people and of carrying out the tasks quickly and effi- 
ciently, the relationship between tiese organizations and 
the neople must be systematized and placed on a legal 
foo: g in order to effectively block bureaucratism, 
authoritarianism, oppression, and harassment 


Democracy in the economic sphere is the essence of 
socialist democracy. One target of socialist democracy 1s 
social justice. Other targets are to free the potential of the 
production forces and strengthen the factors that stimu- 
late the economy in order to maintain the standard of 
living and provide jobs for people. Today, the main task 
is to change the ineffective bureaucratic and state subsi- 
dies economy imto a socialist commodity production 
economy and implement business accounting. We must 
overcome the situation in which laborers are not tied 
closely to the assets of their society and collectives. The 
ownership and management rights of the primary-level 
economic units, of the labor collectives, and of each 
citizen must be respected and upheld. Creative dyna- 
mism must be created in commercial production. 


All citizens and economic organizations with the creden- 
tials of a juristic entity in the economic elements are 
equal before the law. But this does not mean that to 
manifest democracy in the c.onomy there must be no 
planning or centralization. The centralized management 
methods must be renovated. Centralized management 
must move in the direction of renovating the economic 
structure. Above all is “macro” management in the 
multi-faceted economic structure, the investment poli- 
cies, and the screntific-technical program and renovation 
of the management mecharism. [as published] Above all 
is “macro” management in the multi-faceted economic 
structure and the creation of the conditions necessary so 
that the economic units can operate efficiently and with 


high quality. 


Based on carrying out the principle of distribution based 
on labor and coordinating the various economic inter- 
ests, there must be policies to encourage the excellent, 
experienced, and highiy productive laborers who are 
skilled at managing things. who have scientific and 
technical standards, and who have assets. That ts, along 
with distribution based on labor. there must also be 
other forms of distribution with the agreement of the 
laborers. Here, the spirit of democracy. collectivism, and 
openness are the conditions that will ensure that distri- 
bution is fair and efficient. 


In past years, socialization of the the means of produc- 
tion and labor, forced collectivization, and the lack of 
fairness in distribution between the various classes of 
people were major obstacles that blocked the growth of 
the production forces and led to injustice in society. In 
the coming period, positive steps must be taken to 
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correct this. In particular, steps must be taken to narrow 
the income gap between the laborers in the administra- 
tive sectors, servicemen, and retired people and the 
people in the distribution, circulation, and service sec- 
tors. Economic measures must be used to regulate the 
incomes of households and business collectives that earn 
too much in proportion to the labor expended. Those 
who intentionally try to avoid carrying out their eco- 
nomic obligations to the state and those who earn their 
living illegally must be resolutely punished. Based on the 
laws, commercial production organizations can be estab- 
lished and the family economy and private economy can 
be expanded. There must be a mechanism to control the 
activ...cs of these individuals and commercial produc- 
tion organizations and to control the activities of the 
State agencies that issue permits, the tax age. cies, and 
economic arbitration organizations. The relationship 
between the state and the labor collectives and citizens 
on the economic front is one of equality before the law. 
The labor collectives and people are responsible to the 
state, and the state is responsible to the labor collectives 
and people based on the laws. 


Democracy in the cultural and ideological sphere ts a 
special superior feature of socialism. Each citizen has the 
right to his own world view. People have the right to 
engage in scientific and technical activities and create 
works of art. They can expect their health to be protected 
and have the right to enjoy a socialist national education. 
They enjoy freedom of religion, they are protected, and 
they manifest the national disposition and national 
culture. They have freedom of speech, freedomof the 
press, and freedom of correspondence based on the 
constitution and the !aws of the state. All of these rights 
have an ideological and moral basis in Marxism-Lenin- 
ism. They are not in conflict with our wonderful national 
traditions. They are in accord with the basic principles of 
socialist democracy. The extent to which these problems 
have been solved is a measure of the nature and level of 
democracy. These are the conditions for ensuring results 
in the positive and creative activities of the laborers and 
for guaranteeing a wholesome way of life in society. 


In the past period, the press, publishing houses, mass 
means of information at the central echelon, and the 
localities, scientific research, ideological, and cultural 
organizations have actively participated in the renova- 
tion movement. They have promoted democracy. They 
have inspired confidence and had a profound effect in 
the struggle against negative phenomena. They have 


Ren ovation—Opinions and Experience 


become involved in the daily lives of the people, 
reviewed practices, and engaged in criticism and 
debates. Bul along with this, there have been deviations 
that must be promptly corrected. There have been man- 
ifestations of trying to use the people's mood in difficult 
living conditions to deny the superiorty of socialism and 
even generate doubt about the correctness of having 
chosen the path of socialist development in our country 

There have also been manifestations of using freedom of 
written expression and freedom to make criticisms in the 
press and at scientific seminars to distort the the truth, 
degrade people's dignity, and sully the traditions of the 
people and party. There have also been campaigns to 
incite “leflist deviations” during communist move- 
ments, which Lenin once criticized. 


It is essential to use the weapon of criticism to criticize 
the past and negative phenomena in society. This must 
be done more often and even better. Bul what 1s even 
more important and basic is that positive contributions 
must be made to finding the path to the future. Thinking 
and the spirit of combat must be strengthened in internal 
debates. The spirit of education must be strengthened in 
discussions in the mass means of information. An atmo- 
sphere of democracy and openness must be created, and 
the social activeness oj the laborers must be increased. 
Prejudices concerning economic elements, personal 
backgrounds, and labor within and outside the staffs 
must be eliminated. The sword of openness. criticism, 
and self-criticism, as Lenin said, will heal all wounds. On 
the other hand, there must be policies and practical 
measures to increase the confidence and social role of 
those in the publishing, scientific, educational. and cul- 
tural spheres. Those who trample on the democratic 
freedoms stipulated in the constitution and laws must be 
punished. 


Making Gardens and Building Houses in Order 
To Live and Build the Economy, a ‘Good Method 
To Make the People Rich and the Country Strong 
42100007 Hanoi TAP CHI CONG SAN in Vietnamese 
No 2, Feb 89 p S50 


[Truong Son, article not translated] 


A Few Thoughts on Renovating Today's Public 
Health System and Management Mechanism 
42100007 Hanoi TAP CHI CONG SAN in Vietnamese 
No 2, Feb 89 pp 51-57 


[Nguyen Huu Hong; article not translated] 
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This is How They Act 
42100007 Hanae TAP CHICONG SAN in Vietnamese 
No 2, Feb &89 pp S&8-60 


{Article by Nhi Le] 


[Text] In the past and especially today, along with the 
many good things. life 1s still filled with many sad stories. 
Everywhere, people suffer injustices becau'. of the 
obstacles of society. This has been going «1 for a long 
time, and this 1s well known. Efforts to seek out the 
wrongs and show indignation at the fate of people are 
belittled and trampled on, but there 1s still faith in justice 
and tomorrow, Unfortunately, the balance of justice 
appears...unsteady. 


People everywhere are demanding that action be taken 
to improve the relationship between citizens and the 
administrative organizations and clean up the juridical 
organizations in order to contribute to restoring law and 
order in the country 


In May 1988, | met Nguyen Thi Bich Loc (Hanoi 
Canned Goods Export Factory). She was carrying a letter 
of protest and was crying, with the pain of a mother who 
has lost her son. The main responsibility for this rests 
with the public security forces in Ba Dinh Ward, Hanoi. 
Her son, Nguyen Manh Hoa, a soldier who had served 
with the 10th Division, Corps [quan doan] 3, had died at 
the Nghe Tinh prison on 15 May 1981. For what crime? 
Because of false files’? Who will bear responsibility for 
Hoa's death’ Eight years have passed, but no one has 
taken responsibility. 


I listened to her and realized that the Nghi Kim prison in 
Nghe Tinh was a “hell on earth.” They used steel whips 
and other instruments of torture to toriure the prisoners. 
The jailers were as cruel as...tigers. Nguyen Si Ly, an 
innocent man who managed to reiurn from there alive, 
said that law and truth have not penetrated thai place. In 
June 1988, he spoke out and accused several people: |. 
Nguyen Cong Lo, the deputy chief of Yen Thanh Dis- 
trict, who was the person responsible for handling the 
case and who interrogated Ly using many terrible meth- 
ods; 2. Nguyen Ngoc Dac, an employee of the interroga- 
tion office of the Nhge Tinh Public Security Service, who 
beat Ly and forced him to confess; and 3. the warden. |! 
know that the Nghe Tinh Public Security Service is 
conducting an investigation to find out the truth. But 5 
months have passed, and there still haven't been any 
results. 


Recently, in Military Region 9, Senior Colonel Bui Dinh 
Ngon, the chief procurator at the Military Region Organ 
of Control, ordered work suspended. He also ordered 
that party activities be -uspended and that Senior Colo- 
nel Phan Van Ton. the head of Group 622, and a number 
of other cadres be arrested. Senior Colonel Ton was 
stripped of his rank and jailed for more than 4 months, 
but a written order was never issued. Cpt Phan Hong 


Daily Story 10 


Trung, an aide to Ton, was only suspected of offering a 
bribe to a high-echelon leadership organization. But he 
was placed in chains and imprisoned for 3 months. 


From what | have learned, other such incidents have 
happened in Quang Ninh, Thanh Hoa, Quang Nam- 
Danang, Tay Ninh, Minh Hai, and other places. Why 
have so many people been oppressed like this in so many 
places in the country. Many of those responsible for 
dealing with such people have disregarded the law or 
“turned their backs.” 


Suspicion and only suspicion. People have been arrested 
and put in chains just because they have been suspected 
of committing a crime. In both the cities and rural areas, 
it is common for people to be arrested and beaten, and 
this 1s done quite arbitrarily. 


Once a person has been arrested, he 1s presumed guilty, 
and his crime must be revealed regardless of the price. 
This seems to be the modus operand: of many of those 
responsible for enforcing the laws. In the south 15 well as 
the north, many of those responsible for upholding the 
laws have tortured people themselves or ordered others 
to torture prisoners. They have tortured those arrested 
(including both criminals and suspects) and openly vio- 
lated socialist law. 


An entire generation has done this. And this continues 
even today. 


Life is very complicated, and it is often difficult to 
distinguish white from black. For this reason, the activ- 
ities of the public security organizations, organs of 
control, and courts must be controlled and monitored 
closely to see if they are acting properly and handling 
things correctly. Unfortunately, in many cases, not only 
do the administrative personnel and cadres fail to carry 
out their tasks but they do the opposite of what they are 
supposed to do and they violate the laws. 


I read the case of Nguyen Manh Hoa. From when he was 
arrested until he died 9 months la‘er, the Ba Dinh Ward 
public security forces changed the charge against him 
three times. | would like to ask, What made people 
suspect him of those “crimes”? How can a person be 
arrested when officials aren't sure of their name let alone 
their crime? The truth 1s, he was innocent. Official letter 
No 518/PX of 7 June 1984 by Vu Dinh Hoanh, the 
deputy director of the Hanoi Public Security Bureau, 
clearly states that the “arrest and prosecution of Nguyen 
Manh Hua by security forces in Ba Dinh War was 
wrong.” Unfortunately, by the time that his family and 
friends learned of this, he was dead. Are those who 
ordered his arrest and took him to his death happy? I 
don't know. But | do know that when Mai Van Hai 
signed the warrant for his arrest on 4 August 1980, he 
was just the deputy head of the ward with the rank of 
captain. Now he is a lieutenant colonel. Hoa’s family 
wants to file suit against him and those who had charge 
of the file and who forged documents damaging to Hoa. 
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themselves Recently, few older writers have written 
articles in the association's newspaper But at the same 
time, people of no talent have published a nts 
continuously using several different pen — -— 
those are new , bul what about the true state of 
literature today’ If this is true. then the renovation of 
and literature is not in a difficult situation at all 
it should be easy to “shoul out” and just say 
ing different’ tomorrow in order to have major 


TT 


experiences of the past period have taught true 
concerning calmness, calmness in action 


p+ | 

not “ 
atiom. They are not shed 
being criticized as oldfashioned They have confidence 
in their skills and great love for the and the age in 
which they are living. This attitude is worthy of great 
admiration. Ii is a yardstick It 1s the difference between 


f 


- 
a 


insinuation as an “ability to expose the truth.” They 


and 

spirit of responsibility In this. there 1s no place for those 
who are not concerned about writing but who are con- 
cerned more about winning a place in an administrative 


Of Management org nization The opportunists musi be 
eliminated 


Give Attention To Educating the Cadres and Party 
42100007 Hanoi TAP CHI CONG SAN in Vietnamese 


{Text} To hit the targets and fulfill the requirements of 
the movement to purify and increase the combat 
strength of the party organizations and state apparatus 
and make social relationships more wholesome. | think 


that steps must be taken to educate the cadres and party 
members My reasons are 





Letters to the Editorial Staff 


First, a negative situation has existed within the party for 
a rather long time More and more cadres and party 
members in positions of power are deviant people who 
have distanced themselves from the viewpoints and 
revolutionary nature of the y Many party members 
are members in name only are “red on the outside, 
but green on the inside.” 


One of the reasons for the above situation is that after 
the south was liberated. the fatherland was unified, and 
the country entered a new revolutionary state, the party 
needed to turn its atiention to traming cadres and party 
members and giving them a new —— in line 
with the requirements of the new situation and tasks Bul 
the party has ignored political and ideological education 
and organizational work The present negative situation 
aay > Ge ae ene members stems from this 
anest 


On the other hand, many cadres and party members still 
have vestiges of previous elements have not been 
iven the necessary amount of education or traning, and 
of this they sll bear the mark of scale 
“7, and producers selfishness, reliance on others. 
of cohesion, and subjyectivism These things have led 

to inertia, corruption. waste. and a lack of discipline 


Second. the requirement of the movement 1s both to 
build and resist: build the working class viewpoint, 
increase communist awareness. st hen the concept 
of responsibility, and improve revolut morals and 
resist negative manifestations ~ _ \- cadres and 
party members in order to purify the organizations. 
Construction and resistance are basic requirements. If 
the work 1s just carried out haphazardly for the sake of 
form and “lotion” is applied to the skin to treat an 
— disease, it will be very difficull to cure the 
itoase 


For these reasons, | think that cadres and party members 
should be equipped with theoretical understanding. 
viewpoinis, and a way of looking at things to solve the 
problems of social life within the scope of each person. 
The bravery of these people must be mobilized They 
rust dare to face things squarely. speak the truth, and 
fight individualism within themselves and among their 
comrades. That means purifying ideology in order to 
purify the organizations. ensure that the organizations 
remain pure and wholesome. and strengthen the party's 
combat strength 


The cadres and party members musi be made to under- 
stand the party's tasks in the new stage of the revolution. 
The party members must have new quality in line with 
the requirements of the tasks. This new quality is man- 
ifested in specialized capabilities. management stan- 
dards. and ethical qualities 


The talents needed today include excellent leadership 
and organizational capabilities. Correct policies must be 
based on a clear understanding of the objective laws. 
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in actual in @ creative manner. | ing 
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is just 


the beginning. implement things. 
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As for moral qualities, a number of basic viewpoints 
must be clearly determined 


Above all. cadres and party members must have a correct 
viewpoint on labor Only if there are unselfish and creative 
laborers in every sphere will 11 be possible to build a new 


ng in production 
a living and earn “bonuses.” 


We must build a socialist collective viewpoint, resolutely 
oppose individualism, and eradicate the sources of today’s 
negative aspects and selfish opportunism harmful to the 
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people and y We must pul a sop to “Vak 
of these - 


advantage position” to profit pe y 


We must build a concept of — organization and 
ensure thal every aspect of social life is carried on based 
On a unified socimeconeMmn Management mechanim 
and uniform discipline 


There must be a correct mass viewpoint: The thoughts and 
actions of cach cadre and party member must be imbued 
with the viewpoint “by the people and for the people” 
Everything done must benefil the people ( adres and party 
must be modest and loyal to the people 
must submit to control by the people and resolutely 
eradicate the habit of being haughty. authorianan. and 
afraid of the people and remaining from the people 


In the present situation, | think that the matier of 
self-criticaam and criticism must be reaffirmed Many 
party members. including high-level cadres. are very 
afraid of self-criticism and criticism They are wrapped 
up in “achievement-ism” and like Matiery. They even 
“act insolently.”” They don't like to be critwized and 
even go %0 far as to oppress those who criticize them. Ii 
must be stressed that only self-criticism and criticiwm 
can bring real solidarity and unity. strengthen the com: 
bat strength of the party. purify the party organization. 
and ensure that the party's prestige imereases 











Scientific Seminar is 





Hane 42100007 TAP CHI CONG SAN in Vietnamese 
No 2. heb 89 pp 66-74, 87 


[From a seminar nized by the Economics Depart: 
ment of the C entral Committee and the Editorial Staff of 
TAP CHICONG SAN if Hanoi on 2) and 24 December 
| 988) 


[Teat) t. Targets of the Seminar 


Today, the problem of inflation in our country is the 
constant worry of every citizen, sector, and echelon, 
including Vietnamese living abroad. foreign business 
men who want to invest in Vietnam. and economists and 
journalists around the world who are concerned about 
the situation in Vietnam 


Inflation has occurred in many countries with different 
political and socio-economic systems, and it has 
occurred in various historical periods However, even in 
countries with similar political systems, because of the 
different historical circumstances and different socio- 
economic conditions, inflation has manifested itself in 
very different ways This shows that inflation is a very 
complex problem. Thus, it is not casy to apply the 
theones and caperniences summarized by the world to 
each country’s specific situation 


In the capitalist countries. since the end of the 1950s. the 
Phillips theory has gained widespread acceptance This 
theory states that in @ capitalist economy, the rate of 
inflation depends on wage increases and on the relation. 
ship between supply and demand in the labor market 
This relationship can be represented ically by what 
is known as a “Phillips curve.” essence of the 
Phillips theory 1s that to solve the inflation problem. 
demand must be controlled 


The significance of the Phillips theory 1s that it was the 
first theory to point out the relationship among the 
important causes of the capitalist economy's illnesses. 
for example. between a decline in inflation and a rise in 
unemployment. At the beginning of the 1970s, people 
began to have doubts about the above theory. because for 
several years. both inflation and unemployment 
increased simultancously 


Since 1975, Fredman has advocated the monctarist 
t , which states that the si most important cause 
of inflation 16 an increase in the money supply that is 
faster than the rate of increase in the volume of goods 
and services. Based on this theory. to stabilize prices. the 
supply of money must be controlled 


The two theories mentioned above and other ant:-infla- 
tion measures used in a number of capitalist countries in 
recent years can be used in a highly developed commod- 
ity economy where most of the economic relationships 


have been monetarized But are these theories appliable 
to an underdeveloped socialist economy such as ours in 
view of the fact that the economy here has a bartering 
nature and the monetarization of the economic relation: 
ships in the socialist markets 16 at a low level’ That is 
something that we must consider carefully in order to 
avoid making mistakes of a dogmatn and catremist 
nature 


For Many years, economists in the socialist countries 
were not concerned about the problem of inflation in a 
socialist economy consiructed in accord with a highly 


centralized planning model That was because peoplic 
said that prices in countries were ly stable. 
and the socialist economy was superior Thus. how could 


there be inflation’ This sumplistic and rather foolish way 
of looking at things has recently begun to change in view 
of the fact that inflation has been on the rive in a number 
of socialist countries The situation has moved from an 
“underground” inflation. that is. shortages of an infla- 
tionary nature caused by deficiencies in the economic: 
political system. to open inflation that requires a reorga- 
nization of the structure and operating mechanism of the 


system 


In our Country. even though we have used the traditional 
socialist economic model of the Soviet Union. because of 
our special historical circumstances and different socio- 
economic conditions. this model has been changed and 
turned into an economy that 1s characterized by central- 
ization of power and that relies on a “distribution and 
payments system based on material relationships and 
that is operated by “imposing behavior” Thus, the 
manifestations of and changes in the inflationary process 
during renovation to reform the economy are very com- 


plex 


In October 1987, TAP CHI CONG SAN began publish- 
ing a sectvon entitled “Research and Exchange of Views 
on the Problem of Inflation in Our Country.” Afier that 
this problem was discussed in the press and at scientific 
conferences organized by various branches. high-level 
staff organizations of the party and state. and 
research installations. However. there are still many 
different and conflicting views on inflation and on how 
to control inflation 


For the above reasons. the Economics Depariment of the 
Central Echelon and the Editorial Staff of TAP CHI 
CONG SAN felt that it was necessary to organize this 
scientific seminar in order to clarify a number of theo- 
retical and practical points and propose practical sugges- 
tions to contribute to reheving the effects of inflation in 
our country 


li. On the Basic Contents of the “Anti-Inflation™ Plans 
Presented at the Seminar 


From more than 40 proposals and hundreds of papers. 
motions. and ideas on controlling inflation presented by 
the sectors. high-level staff organizations of the party and 
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statr colleges. research institutes, and scientists, includ: 

3 — po living — the — ~~ 
organ the sominar integrated the proposals 

ideas into four antiinflation plans for discussion 


Plan | starts from the v nt that inflation in our 
country stems from a loss of regenerative balance in a 
socialist economy that is based on a bureaucratic cen- 
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made time and again in the “price-wage-currency” 
sphere, errors made under the i that we could use 
“healthy inflation” to overcome the loss of ive 
balance in the economy without having to the 
structure of the system Plan | several solutions 
aimed at reducing the inflationary mentality = creat- 


Plan 2 1s based on the viewpoint that inflation here is an 
abnormal type of inflation that stems from management 
that 1s contrary to economic laws and from improper 
polices and irresponsible cadres. It stresses 1 
sudden increase in inflation is the result of 
money based on the new prices in opposition to the 
of currency circulation, adjusting prices 
the 1985 currency devaluation, and 
without creating suitable economic and 
trons. Based on this analysis. the plan puts 

are 


trolled based on a supply index in order 
inflauion 


Plan 3 1s based on the viewpoint that inflation here is the 
result of a serious loss of balance between currency 
(needs that can be paid for) and the supply capabilities of 
the national economy. The plan states that in the coun- 
Iry’s present situation. it 1s impossible to increase supply 


g= 
27 


: 
Hf 


isn] 
Ht 








Scientific Seminar 


self-supporting financially and so that they lake respon. 
sibility for profits and losses. There must be a “price, 
wage. and currency” freeze in order to limit demand for 
consumption and production, The aim of this is to 
gradually reduce the gap between supply and demand 
and bring about a balance between supply and demand 
in order to end inflation 


Pian 4 says that the main cause of inflation here is the 
serious imbalance between production and demand The 
thing that is making inflation worse is the fact that the 
state has and controlled things poorly Thus. to 
control inflation. state management (including both 
management powers and capabilities) must be 
improved, and motive forces must be created 1, order to 


expand production 


Almost everyone at the sen. nar agreed that integrating 
the various ideas into four “anti-inflation” plans for 
presentation at the seminar was a major undertaking of 
great scientific and practical value that contributed to 
shortening the process of exchanging information 
between those at the seminar and that created favorable 
conditions to enable people to prepare their ideas prior 
to the seminar This contributed greatly to the success of 
the seminar 


III. Evaluating the Results of the Seminar 


Based on the four plans discussed above. the people at 
the seminar exchanged opinions on the following key 


The main sources of inflation in our country and the 
reasons for the recent rapid increase in inflation here. 
particularly from the unsuccessful price-wage-currency 
adjusiments, especially the price-wage-currency adjust- 
ments in September 1985 and afterwards. 


— OS ne paar. 
various economic t es and laws can be used to 
evaluate the level of inflation and look for ways to 
control inflation here 


The effects of inflation on our country’s economy and 
society in the present stage and the relationship between 
renovation and inflation 


1. The majority of those attending the seminar funda- 
mentally agreed with ‘he profound observations of Plan 
| concerning the sources of inflation in our country and 
the original and brilliant analyses of a!l four plans on the 
reasons directly contributing to the sharp rise in inflation 
here after we were compelled to carry on renovation in 
order to switch from an in-kind economy characterized 
by self-supply and self-demand to a planned commodity 
production economy. 
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2 Almost all those atiending the seminar agreed that 
inflation here isa very serious problem. Bul there were a 
variety of Opinions on what standards to use to Measure 
the degree of inflation. Only | of the 42 ideas expressed 
at the seminar said that there was no inflation in Viet- 
nam. During the discussion, many people disagreed with 
this assertion 


4. The majority of those at the seminar spent an appro- 
priate amount of time analyzing the harmful effects of 
inflation here. Besides the profound analyses in the four 
plans presented at the seminar, those attending the 
seminar stressed that the redistribution of the national 
income was very unfair and that accompanying this were 
various social vices in the inflationary process. They said 
that inflation was an evil form of borrowing by the 
people. This is an invisible tax that is steadily weakening 
the laboring people. It is a tax with no fixed rate and no 
tax collectors, but i 1s still taking income away from 
honest laborers whose lives are very difficult. This is a 
very offensive type of tax that is totally contrary to the 
wonderful nature of the socialist system. On the other 
hand, inflation has created a favorable environment for 
the growth of corruption and speculation in society and 
is destroying the state apparatus and corrupting the 
principles of life. Unless something is done to solve the 
problem. the destructive effects of inflation will be much 
worse that those of war, The increasing materialistic 
tendency im economic relationships. together with 
today’s level of inflation. will hinder the renovation 
process aimed at switching the country’s economy to a 
planned commodity production economy. 


Today. the inflationary psyc has taken root in 
social life. It has affected every family and increased 
inflationary pressures. Unless we have a clear concept of 
inflation’s harmful effects and unless we bravely and 
resolutely look for ways to solve this problem at its 
source, the periods of inflation will occur more and more 
frequently and the rate of inflation will go higher and 
higher Our economy. which 1s already in very difficult 
straits, will face even greater difficulties. This will negate 
the achievements of the renovation movement 


4. In general. those at the seminar agreed with the draft 
program. that 1s, from the targets to the time limits and 
the viewpoints and principles for constructing an anti- 
inflation program. They also agreed with the solutions. 
steps, and stages put forth in Plan |. Naturally, those at 
the seminar contributed many ideas about the possibil- 
ities of a number of the measures put forth in Plan |. 
such as establishing a National Anti-inflation Commit- 
tee subordinate to the Council of Ministers and making 
preparations in just 3} months in order to promulgate 
needed economic laws aimed at really freeing the pro- 
duction forces. 


The majority of those attending the seminar said that 
even t the tans contained points that were both 
feasible and infeasible. in general. the plans can supple- 


ment each other. And if the good points of plans 2. 3. and 
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4 and the ideas contributed during the seminar are used 
to supplement the weaknesses in Plan |, t should be 
possible to formulate a perfect antiinflation plan of high 
practical value. Through a scientific seminar similar to a 
consultation prior to mayor surgery, we have sufficient 
capabilities to solve the inflation problem in our coun- 


Above. we presented the results achieved at the seminar 
Of course, because of the limited time available and 
because of the complex nature of the problem, even 
th the seminar has concluded, there are still a 
number of theoretical and practical questions that need 
to be studied and discussed in order to clarify things 
during the process of formulating a program to control 
inflation in our country 


1. Is there inflation in our country’ 


Even though only one person at the seminar said that 
there is no inflation in our country, many people in 
scientific research circles and people engaged in practical 
work have the same idea (that there is no inflation or 
only a very low rate of inflation). These people say that 
because of the class nature of the socialist state, inflation 
cannot arise in our country. Or they say that if there is 
inflation. why has there been a shortage of money so 
often and at so many places. 


Those who disagree with this idea say that inflation 1s an 
economic phenomenon that is related to distribution 
and circulation and to the currency-commodity relation- 
ship. Thus. inflation can occur in any country regardless 
of whether it 1s a capitalist or socialist country. except for 
those that have a commodity production economy and 
that exchange commodities through the market mecha- 
nism. The issue of a shortage of money during a period of 
severe inflation was analyzed carefully in plans |. 2. and 
3. The worse inflation becomes. the greater the shortage 
of currency. It's like a wounded person who has lost 
blood and who has a great craving. because blood 1s not 
— te ny to the heart. Similarly, money 1s flowing out 
of the banks at a time of serious inflation. Or the money 
is not flowing back or is flowing back very slowly. At the 
same time. among the people. money 1s changing hands 
very quickly. because no one dares hold on to the money 
for very long out of fear that it will “burn their hand.” 
The following questions need to be asked: 


2. Who lacks money and where is all the money during 
this period of inflation” 


Many people agree that during this outbreak of inflation. 
not only have the banks failed to implement policies to 
step up the turnover of liquid assets in order to benefit 
the economy but they have implemented an irrational 
interest policy that has contributed to the formation of 
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sources of commudity-material reserve assets using 
credit. Asa result, even though banking operations have 
been profitable in name, in reality, the state's money has 
been thrown oul the window. Thus, it always seems as if 
there is a shortage of money, and people are constantly 
proposing that the state permit the printing of more 
money. Many people at the seminar pointed out that 
with the present interest rate policy, nothing is more 
profitable than borrowing money from the banks and 
nothing 1s as stupid as depositing money in the bank. 
—2* the reason why the banking sector lacks money is 
vious. 


In this unusual situation, only those elements that have 
the ability to turnover assets quickly can make a profit, 
such as in the distribution and circulation sphere. Those 
economic elements with a longer natural production 
cycle and a slower turnover time will encounter difficul- 
ties. Thus, there is the situation in which goods are being 
withheld from the market until prices rise in order to 
profit from inflation. Actually, this is gradually eroding 
the assets. Because our sources of raw materials and 
e are limited and because it is difficult to expand 

uction in order to profit during this period of 
inflation, the “false profits” brought by inflation are 
increasing (not by expanding production but by a 35* 
marketing path aimed at profiting from price differ- 
ences). Because of this, funds outside the control of the 
finance and banking sectors are growing rapidly. Clearly, 
there 1s a shortage of capital in circulation based on the 
orthodox path, but there 1s a huge surplus in the funds of 
State organizations and commercial production installa- 
tions, and some of this money is floating about the 
markets. It is estimated that this money accounts for 
70-80 percent of the cash in circulation. Unless this 
=— 18 solved, it’s useless to talk about controlling 
inflation. 


However, at the seminar, there were some who said ‘hat 
because the state can raise prices, that is, devalue our 
currency, a shortage of money is inevitable, and because 
of this, the state must issue more money based on the 
new price level. Plans | and 2 criticized this viewpoint 
and said that this is one of the —_ that led to a sharp 
rise in inflation in our country following the price- 
wage-currency adjustments in September 1985 and after 
that. The following very important theoretical question 
must be clarified: 


3. During a period of serious inflation, what can be used 
as a standard to control the amount of cash in circula- 
tion’ 


This question was explained in Plan 2. Unfortunately, 
because time was limited, the matter was not discussed 
in detail at the seminar. Thus, we feel that it is essential 
to discuss this. 


If we let “Mc” represent the amount of cash needed in 
circulation, according to the definition by Marx (see Das 
Kapital, Su That Publishing House, 1959, volume |. 
party |, page 168), we have the following formula: 
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Me = Total value of commodities in circulation divided 
by v (where v is the velocity of currency in the hands of 
consumers). The amount of surplus capital in circulation 
is determined based on the formula: Mt - Mc (where Mt 
is the amount of capital actually in circulation). 


Many people think that the above formula ts valid only 
for capitalist countries that have a developed commodity 
economy and that are highly monetarized. They feel that 
in a country such as Vietnam that has an in-kind 
economy, that formula can be used only to make quali- 
tative analyses, not to make quantitat. ¢ analyses. That 
is because the numerator and denominator in the for- 
mula cannot be accurately determined. Using bank fig- 
ures on the velocity of cash and national statistics on the 
total value of commodities sold retail, we have the 
following: 


For 1986, Mc = 168 billion dong divided by 3.8, which 
equals 44 billion dong. This is less that Mt, which 
equaled 55 billion dong. 


For 1987, Mc = 640 billion dong divided by 3.6, which 
equals 178 billion dong. This is less that Mt, which 
equaled 211 billion dong. 


Even though the velocity of currency is very slow and 
does not accurately reflect the velocity in the hands of 
consumers, the above results show that the amount of 
currency actually in circulation in 1986 and 198) 
exceeded the amount of currency needed in circulation. 
Some people estimate that the velocity of currency in 
commerce was 9-10 times that in the banking sector. 
Using these figures, it is clear that the amount of 
currency actually in circulation exceeded the amount of 
currency needed in circulation by several tens of times. 
As for the qualitative aspect, this conclumon has a basis, 
and therefore, 11 can be affirmed that during the present 
period of inflation in our country, it is essential to 
control the rate of putting money into circulation. We 
cannot make genera! adjustments and then issue more 
cash in a haphazard manner as in the past with the aim 
of satisfying the need for cash based on the new price 
levels. 


A number of people at the seminar criticized the math- 
ematical formula of the Vietnam State Bank, which uses 
approximately 7-8 percent of the gross value of social 
production as the standard for calculating the amount of 
money needed in circulation. These people say that this 
formula does not have a scientific basis, and in the 
socialist countries, no other country uses this formula. 
They use a percentage of the cash used to pay wages as 
compared with the gross national income to control the 
amount of cash issued. Bui for Vietnam, using this 
standard 1s still a matter of debate. 


4. Ata time of strong inflation and a sharp decline in the 
value of our money, it cannot carry out its function of 
measuring value or carry out its other functions. Those 
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attending the seminar agreed that as part of the ant- 
inflation program, urgent measures must be imple- 
mented to reduce the inflationary psychology and restore 
people's confidence in our money. However, there were 
different views on how to hit that target. 


Some people said that we should raise interest rates on 
savings deposits and on credit loans based on the follow- 


ing principles: 


a. Nominal interest rate = basic interest rate plus the rate 
of inflation. 


b. Loan interest rate = savings deposit interest rate plus 
the rate of inflation. 


If the above principles are implemented, the banks will 
definitely attract all the spare cash available among the 
people. This will limit credit loan needs and force the 
economic units to consider things carefully before bor- 
rowing from the banks. This is one of the best ways to 
end material-commodity stagnation and put a stop to the 
situation in which the banks are short of money. This 
will also force the banks to switch to cash business 
operations. The present rate of inflation in Vietnam is 
too high. The economic installations that naturally have 
a long production cycle will never be able to make a 
profit if credit interest rates remain as high as they are 
today. Here, the only compromise that can be made 
concerns the basic interest rate. If we violate the two 
principles mentioned above, we will never be able to get 
out of this impasse. Implementing the two principles 
mentioned above will be a great challenge for those 
State-operated economic units that have not achieved 
good results and that have managed to survive by relying 
on the system of state subsidies through prices and 
credits. This will force these units to change in order to 
satisfy the requirements of the renovation movement. 


Many people suggested using indexing methods (a 
recorded currency method or a standard currency based 
on a gold standard or the price index of a basket of 
goods) in order to maintain the value of the currency at 
the time it 1s borrowed or deposited. 


We feel that the two methods mentioned above are 
equivalent to each other. 


Besides this, a number of people said that we can use a 
standard currency backed by gold just like the chervonet 
currency of the Soviet Union during the period 1923- 
1924. But many people disagreed with this idea, saying 
that this is not practical because we can't obtain gold to 
back our currency. Moreover, if we use gold, according 
to Gresham's Law, “cheap money tends to drive out dear 
money.’ Currencies backed by gold will become the 
means of hoarding, and in circulation the value of the 
currency will just decline. 
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5. Ifa floating mechanism is used regarding the currency 
(either by raising interest rates or by using an indexing 
method), those at the seminar felt that it will also be 
necessary to use a floating mechanism regarding prices 
and wages. 


In reality, the method that has been in use fora long time 
is that each time the state has raised prices and adjusted 
wages, it has then had to freeze prices, wages, and the 
currency, The difference between the prices set by the 
state and market prices has been very great, and because 
of the need to compensate for this, the budget has been 
seriously affected and the state has had to make adjust- 
ments as if playing leapfrog, with the cycles becoming 
shorter and shoricr. It has been impossible to reduce the 
rate of inflation, and if this process continues, it will be 
impossible for society to survive. 


Many people said that synchronized measures must be 
implemented and that we must take small steps and 
make adjustments many times instead of making mayor 
adjustments as in the past. If the currency is adjusted 
based on the inflation index, we must also allow prices to 
be adjusted based on the supply index and allow wages to 
be adjusted based on the cost of living index. We must 
actively control the rate « “ supply in order to reduce the 
inflationary psychology. However, some people said that 
we must “freeze prices, wages, and the currency” in 
order to put an end to the inflationary psychology. 


6. Many people said that we must completely renovate 
our national financial policies, from the tax policy to the 
investment and capital mobilization policies, and strive 
to balance revenues and expenditures in a rational 
manner instead of just talking in general about increas- 
ing revenues and reducing expenditures. We must stop 
issuing materials and capital as has been done in the past 
and implement a policy of mobilizing capital among the 
people in order to expand production. 


Some people stressed the need to collect revenues cor- 
rectly, adequately, and promptly and said that discipline 
must be maintained in tax work in order to ensure 
fairness and uphold the nation’s interests. Violators 
must be resolutely punished. 


7. On foreign economic policy: 


Some people said that goods cannot be exported at any 
price We must select appropriate export goods and stop 
compensating for export-import losses. We must open 
the door to foreign goods in order to force domestic 
commercial production installations to pay attention to 
the markets. However, others said that there must be 
customs barriers in order to protect domestic goods. 


As for exchange rates, many people said that there must 
be floating rates for import-export activities within Zone 
2. Within Zone |, commercial prices must be used in 
places that do not produce in accord with the legal 
norms. (In places that produce in accord with the legal 
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norms, priority must be given to corresponding materi. 
als.) But in Zone |, we must also give the commercial 
production units financial independence. Some people 
said that to have a floating a rate, the production 
installations must be allowed to find their own markets 
and balance exports and imports in order to expand 
production. The only requirement is that economic 
relations with other countries must be handled through 
the Foreign Commerce Bank. 


8. On establishing an Anti-Inflation Committee: A num- 
ber of people said that solutions must be found in order 
lo control inflation in conditions in which the state 
apparatus is ineffective: We should not establish an 
organization subordinate to the Council of Ministers. 
However, many other said that not only should such a 
unit be established but that it should be established 
immediately in order to formulate an anti-inflation 
program and prepare the conditions necessary for the 
program to become involved in life and show the people 
that the party and state are resolved to overcome the bad 
effects of inflation. What is even more important ts that 
only through an effective organization (that has real 
power and capabilities) will it be possible for the anti- 
inflation measures to become involved in life. With the 
present apparatus and people, even if measures are 
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implemented, it will be impossible to achieve anything. 
Some people stressed the —— & the leadership 
with respect to the lives of the people. The people cannot 
be used as guinea pigs for the ineffective and stupid plans 
that have led to this sharp rise in inflation. 


9 On administrative and economic measures 


The majority of people at the seminar agreed that the 
main anti-inflaiion measures must be economic mea- 
sures. However, many people said that in the present 
confusing situation, to be able to implement these eco- 
nomic measures, it is essential to apply a number of 
resolute administrative measures. 


Above, we have discussed a number of problems and 
ideas. We must continue to exchange ideas on this in 
order to clarify the matter. These problems also point 
out paths that can be chosen. 


In summary, based on the four plans presented at the 
seminar and on the results of this scientific conference, 
we have the capabilities to formulate a complete anti- 
inflation plan in order to give the party and state ideas 
on how to get out of the present dangerous situation. 
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